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said, both, by the Viceroy and the Prime Minister,
to have been undertaken for Imperial purposes. The
question, however, as to the exact proportion in
which the cost of pursuing a " forward policy" in
Afghanistan should be borne by England and India
respectively, will have again to be considered, now
that it has become necessary to renew hostilities iii
Afghanistan.

The 2,000,000?, which has been thus advanced
by England will no doubt afford India some tem-
porary relief; but it is obvious that this relief is
obtained by having recourse to the expedient of
discounting the future. The loan will, during the
present year, diminish by 2,000,0001. the sum which
will have to be provided from India to defray the
home charges, and in this way the rate of exchange
may, to a certain extent, be favourably affected.
During the next seven years, however, as the instal-
ments for the repayment of the loan become due,
India will have to provide the money for these
payments, and consequently a more favourable
exchange during one year is secured by making
the exchange more unfavourable during the succeed-
ing seven years. It is obvious that nothing but
extreme necessity can be pleaded as an excuse for
the adoption by any government of such financial
expedients.